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IB SECURITIES JOINT STOCK COMPANY
8t" Floor, No. 52 Le Dai Hanh, Hai Ba Trung District
Hanoi, S.R. Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT

The Board of Management of IB Securities Joint Stock Company (the "Company”) presents this report
together with the Company’s financial statements for the year ended 31 December 2018.

THE BOARDS OF DIRECTORS AND MANAGEMENT

The members of the Boards of Directors and Management of the Company who held the office during
the year and to the date of this report are as follows:

Board of Directors

Ms. Nguyen Thi Tuyet Chairwoman

Ms. Cao Thi Hong Member

Mr. Nguyen Van Hanh Member (resigned on 30 March 2018)
Ms. Tran Thi Hong Ha Member

Mr. Nguyen Tuan Dung Member

Mr. Phi Anh Tuan Member (assigned on 17 April 2018)
Board of Ma men

Ms. Nguyen Thi Tuyet General Director

Mr. Do Ngoc Dinh Deputy General Director

BOARD OF MANAGEMENT’S RESPONSIBILITY

The Board of Management of the Company is responsible for preparing the financial statements, which
give a true and fair view of the financial position of the Company as at 31 December 2018, and its
financial performance, cash flows and changes in equity for the year then ended in accordance with
accounting standards, accounting regime applicable to securities companies issued by the Ministry of
Finance attached to Circular No. 210/2014/TT-BTC ("Circular 210") dated 30 December 2014, Circular
No. 334/2016/TT-BTC ("Circular 334") dated 27 December 2016 amending, supplementing and
replacing Annexes 02 and 04 of Circular 210 and legal regulations relating to financial reporting. In
preparing these financial statements, the Board of Management is required to:

« Select suitable accounting policies and then apply them consistently;
« Make judgments and estimates that are reasonable and prudent;

« State whether applicable accounting principles have been followed, subject to any material

departures disclosed and explained in the financial statements;

« Prepare the financial statements on the going concern basis unless it is inappropriate to presume

that the Company will continue in business; and

« Design and implement an effective internal control system for the purpose of properly preparing

and presenting the financial statements so as to minimize errors and frauds.



IB SECURITIES JOINT STOCK COMPANY
8th Floor, No. 52 Le Dai Hanh, Hai Ba Trung District

Hanoi, S.R. Vietnam

STATEMENT OF THE BOARD OF MANAGEMENT (Continued)

BOARD OF MANAGEMENT’'S RESPONSIBILITY (Continued)

The Board of Management is responsible for ensuring that proper accounting records are kept, which
disclose, with reasonable accuracy at any time, the financial position of the Company and that the
financial statements are in accordance with accounting standards, accounting regime applicable to
securities companies issued by the Ministry of Finance attached to Circular No. 210/2014/TT-BTC
dated 30 December 2014, Circular No. 334/2016/TT-BTC dated 27 December 2016 amending,
supplementing and replacing Annexes 02 and 04 of Circular 210 and legal regulations relating to
financial reporting. The Board of Management is also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of frauds and other

irregularities.

The Board of Management confirms that the Company has complied with the above requirements in
preparing these financial statements.

For and on behalf of the Board of Management,
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Nguyen Thi Toyet

General Director
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Hanoi, 11 March 2019
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INDEPENDENT AUDITORS’ REPORT

To: The shareholders
The Boards of Directors and Management
1B Securities Joint Stock Company

We have audited the accompanying financial statements of IB Securities Joint Stock Company (the
“Company”), prepared on 11 March 2019 as set out from page 05 to page 44 which comprise the
statement of financial position as at 31 December 2018; statement of operations, statement of cash
flows and statement of changes in equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board of Management’s Responsibility for the financial statements

The Board of Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting standards, accounting regime applicable to securities
companies issued by the Ministry of Finance attached to Circular No. 210/2014/TT-BTC dated 30
December 2014, Circular No. 334/2016/TT-BTC dated 27 December 2016 amending, supplementing
and replacing Annexes 02 and 04 of Circular 210 and legal regulations relating to financial reporting
and for such internal control as the Board of Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

error.
Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the Board of Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Ltd., a UK private company limited by guarantee
("DTTL"), its network of member firms, and their related entities. DTTL and each of its member firms are legally
separate and independent entities. DTTL (also referred to as "Deloitte Global”) does not provide services to clients.
Please see www.deloitte.com/about for a more detailed description of DTTL and its member firms.
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INDEPENDENT AUDITORS’ REPORT (Continued)

Opinion

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, the financial position of the Company as at 31 December 2018, and its financial performance,
cash flows and its changes in equity for the year then ended in accordance with accounting standards,
accounting regime applicable to securities companies issued by the Ministry of Finance attached to
Circular No. 210/2014/TT-BTC dated 30 December 2014, Circular No. 334/2016/TT-BTC dated 27
December 2016 amending, supplementing and replacing Annexes 02 and 04 of Circular 210 and legal
regulations relating to financial reporting.

Other matter

The financial statements of the Company for the year ended 31 December 2017 were audited by
another auditing company who expressed an unmodified opinion on those statements on 22 March
2018 with emphasis of matter paragraph about changes in accounting policies regarding the
application of fair value principle in accordance with Law on Accounting No. 88/2015/QH13, effective

from 01 January 2017,

<7 [ TRACH NHIEM hily g

Tran Thi THey=Ngoc Pham Tuan Linh

Deputy General Director Auditor

Audit Practising Registration Certificate Audit Practising Registration Certificate
No. 0031-2018-001-1 No. 3001-2019-001-1

DELOITTE VIET NAM COMPANY LIMITED

11 March 2019
Hanoi, S.R. Vietnam



IB SECURITIES JOINT STOCK COMPANY FORM B01-CTCK
8t Floor, No. 52 Le Dai Hanh, Hai Ba Trung District Issued under Circular No. 334/2016/TT-BTC
Hanoi, S.R. Vietnam dated 27 December 2016 of the Ministry of Finance

STATEMENT OF FINANCIAL POSITION

As at 31 December 2018

Unit: VND
ITEMS Codes Notes Closing balance Opening balance
ASSETS
A. SHORT-TERM ASSETS (100=110+130) 100 1,492,760,047,632 1,282,432,437,341
I. Finandial assets (110=111+112
+1144116+117+118+119+122+129) 110 1,492,210,106,998 1,281,927,974,191
1. Cash and cash equivalents il 5 3,939,873,002 13,926,517,615
1.1. Cash 111.1 3,939,873,002 13,926,517,615
2. Financial assets at fair value through profit or 112 - 1,105,072,872,766 768,152,084 277
loss (FVTPL)
3. Loans 114 7 347,035,379,265 441,776,674,985
4. Provision for impairment of financial assets 116 - (129,830,330) )
and collaterals
5. Receivables 117 32,904,431,446 55,796,703,295
5.1. Receivables from the sale financial assets  117.1 8 15,432,000,000 35,431,130,000
2.2 Bividend ane infteresk ackmued and 1172 8 17,472,431 ,446 20,365,573,295
receivables on financial assets
5.2.1..D;wdend and interest accrued before 117.4 17,472,431,446 20,365,573,295
maturity
6. Advances to suppliers 118 ] 814,192,203 16,830,000
7. Receivables on services provided by the 119 8 15,061,990,775 14,702,195,225
Company
8. Other receivables 122 8 132,849,491 115,488,027
9, Provision for impairment of receivables 129 8 (12,621,651,620) (12,559,419,233)
II1. Other short-term assets
(130=131+132+133+136) 130 549,940,634 504,463,150
1. Advances 131 53,101,000 255,101,000
2. Office supplies and tools 132 114,838,358 152,156,538
3. Short-term prepayments 133 64,664,200 51,020,029
4. Taxes and other receivables from the State 136 317,337,076 46,185,583
budget
B. LONG-TERM ASSETS
(200=2104+220+250) 200 37,524,667,188 40,982,479,329
I. Long-term financial assets 210 1,500,000,000 1,500,000,000
1. Investments 212 10 1,500,000,000 1,500,000,000
1.1. Other long-term investments 2124 1,500,000,000 1,500,000,000
II. Fixed assets 220 4,664,792,415 9,214,623,593
1. Tangible fixed assets 221 i 2,448,594 543 3,470,917,167
- Cost 222 17,007,499,317 17,007,499,317
- Accumulated depreciation 223a (14,558,904,774) (13,536,582,150)
2. Intangible assets 227 12 2,216,197,872 5,743,706,426
- Cost 228 11,990,456,371 11,990,456,371
- Accumulated amortisation 229a (9,774,258,499) (6,246,749,945)
II1. Other long-term assets 250 31,359,874,773 30,267,855,736
1. Long-term deposits 251 930,612,770 1,079,162,770
2. Long-term prepayments 252 266,957,540 506,531,115
3. Deposit to payment support fund 254 13 6,662,304,463 5,182,161,851
4, Other long-term assets 255 10 23,500,000,000 23,500,000,000
TOTAL ASSETS (270 = 100 + 200) 270 1,530,284,714,820 1,323,414,916,670

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY
8th Floor, No. 52 Le Dai Hanh, Hai Ba Trung District
dated 27 December 2016 of the Ministry of Finance

Hanoi, S.R. Vietnam

FORM B01-CTCK

Issued under Circular No. 334/2016/TT-BTC

STATEMENT OF FINANCIAL POSITION (Continued)

As at 31 December 2018

ITEMS

RESOURCES

C. LIABILITIES (300 = 310+340)

I. Current liablities

1. Short-term loans and obligations under
finance leases

1.1. Short-term loans

2. Short-term bonds issued

3. Payables for securities trading activities
4, Short-term trade payables

5. Short-term advances from customers

6. Taxes and amounts payable to the State
budget

7. Payables to employees

8. Employee benefits

9. Short-term accrued expenses

10. Other current payables

II. Long-term liabilities

1. Long-term bonds issued

2. Long-term trade payables

3. Other long-term payables

4, Deferred tax liabilities

D. EQUITY (400 = 410)

1. Owner's equity

1. Owner's contributed capital
1.1. Paid-up capital

a. Ordinary shares

2. Charter capital reserve

3. Financial and risk reserves
4. Other reserves

5. Retained earnings

5.1. Realised profit

5.2, Unrealised profit

TOTAL LIABILITIES AND EQUITY
(440 =300 + 400)

Codes Notes

300
310

311

312
316
318
320

321
322

323
324
325
329
340
346
347
353
356

400
410
411
411.1
411.1a
414
415
416
417
417.1
417.2

440

14

15
16
17

17
18

19

15

10
27

20

21

Closing balance

Unit: VND

Opening balance

425,965,501,795
308,567,686,565

80,000,000,000

80,000,000,000
200,000,000,000
635,455,610
374,840,000
10,411,000,000

8,773,949,009
3,020,295,993

4,787,509,564
564,636,389
117,397,815,230
75,000,000,000
147,503,337
23,500,000,000
18,750,311,893

1,104,319,213,025
1,104,319,213,025
809,645,830,000
809,645,830,000
809,645,830,000
24,991,348,296
27,453,610,251
2,462,261,955
239,766,162,523
164,764,914,952
75,001,247,571

398,849,264,127
66,948,594,379

30,000,000,000
30,000,000,000

1,069,279,178
1,436,228,333
1,350,000,000

15,911,222,020

3,856,295,993
12,285,351
12,938,106,906
375,176,598
331,900,669,748
300,000,000,000
147,503,337
23,500,000,000
8,253,166,411

924,565,652,543
924,565,652,543
736,045,800,000
736,045,800,000
736,045,800,000
14,163,555,772
16,625,817,727
2,462,261,955
155,268,217,089
122,255,551,445
33,012,665,644

1,530,284,714,820

1,323,414,916,670

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY
8th Floor, No. 52 Le Dai Hanh, Hai Ba Trung District

Hanoi, S.R. Vietnam

FORM B01-CTCK
Issued under Circular No. 334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

OFF-STATEMENT OF FINANCIAL POSITION ITEMS

ITEMS

A. COMPANY'S ASSETS AND ASSETS MANAGED IN ACCORDANCE WITH COMMITMENTS

Vietnam Dong (VND)
1. Shares in circulation
2. The Campany's financial assets listed/

registered at VSD

006
008

3. Financial assets not yet deposited at the VSD 012

of the Company

Codes Notes

STATEMENT OF FINANCIAL POSITION (Continued)

As at 31 December 2018

Closing balance

Unit: VND

Opening balance

809,645,830,000
206,269,150,000

699,500,000,000

736,045,800,000
151,157,780,000

497,231,010,000

B. CUSTOMERS' ASSETS AND LIABILITIES MANAGED IN ACCORDANCE WITH COMMITMENTS

Vietnam Dong (VND)
1. Investors' financial assets listed/registered at

VvsD

a. Transferrable financial assets

b. Financial assets restricted for transfer

c. Pledged financial assets

d. Financial assets to be settled

2. Investors' financial assets deposited at VSD

but not yet tradable

a. Financial assets deposited at VSD but not
yet tradable, transferrable

021

021.1
021.2
021.3
021.5
022

022.1

6,219,530,100,000

5,054,336,060,000
652,940,050,000
466,055,090,000
46,198,900,000
7,076,800,000

7,076,800,000

4,351,263,000,000

4,086,206,260,000
114,603,150,000
104,073,190,000
46,380,400,000
2,283,550,000

2,283,550,000

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY FORM B02-CTCK
8t Floor, No. 52 Le Dai Hanh, Hai Ba Trung District Issued under Circular No. 334/2016/TT-BTC
Hanoi, S.R. Vietnam dated 27 December 2016 of the Ministry of Finance

STATEMENT OF OPERATIONS

For the year ended 31 December 2018

ITEMS Codes Notes

1. OPERATING REVENUE

1.1. Gain on financial assets at FVTPL 01

a. Gain on sales of financial assets at FVTPL 01.1
b. Gain on revaluation of financial assets at FVTPL 01.2
¢. Dividend and interest on financial assets at FVTPL  01.3

1.2. Interest on loans and receivables 03
1.3. Revenue from securities brokerage activities 06
1.4. Revenue from underwriting and securities issuing 07
agents

1.5. Revenue from securities depository activities 09
1.6. Revenue from financial advisory activities 10
Total operating revenue 20

(20=01+03+06+07+09+10)
II. OPERATING EXPENSES

2.1. Loss on financial assets at FVTPL 21
a. Loss on sales of financial assets 21.1
b. Loss on revaluation of financial assets at FVTPL 21.2
¢. Expenses for trading financial assets at FVTPL 21.3
2.2. Expenses of provision for financial assets, the 24

handling of bad debts and losses on financial assets
and borrowing cost

2.3. Expenses for principal investments 26
2.4, Expenses for securities brokerage activities 27
2.5. Expenses for securities depository activities 30
2.6. Expenses for financial advisory activities 31
2.7. Other expenses 32
Total operating expenses 40

(40=21+24+26+27+30+31+32)

Current year

Unit: VND

Prior year

335,117,758,578

22.1 140,025,182,176
22.2 136,647,833,635
22.3 58,444,742,767
22,3 55,360,579,089

43,840,788,853
10,510,760,000

4,978,276,507
2,548,319,622
452,356,482,649

98,042,819,934

221 13,880,713,708
22.2 84,162,106,226
129,830,330

2,661,159,526
21,168,236,271
9,015,572,230
17,287,814,351
974,092,848
149,279,525,490

303,229,688,814
104,057,984,820
134,286,133,886
64,885,570,108
45,795,803,939
22,801,820,742
4,720,000,000

2,655,224,956
6,866,000,000
386,068,538,451

187,751,374,020
32,549,365,856
155,164,508,164
37,500,000

4,423,253,531
11,305,881,346
5,063,562,330
4,833,660,183
1,464,515,985
214,842,247,395

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY

8t Floor, No. 52 Le Dai Hanh, Hai Ba Trung District
dated 27 December 2016 of the Ministry of Finance

Hanoi, S.R. Vietnam

Issued under Circular No.

FORM B02-CTCK
334/2016/TT-BTC

STATEMENT OF OPERATIONS (Continued)

For the year ended 31 December 2018

Unit: VND
ITEMS Codes Notes Current year Prior year
III. FINANCIAL INCOME 23
3.1. Dividend and demand deposit interest earned 42 2,036,802,714 1,603,869,878
and accrued in the period
3.2. Profit from selling and disposals of investments 43 7,628,257,500
in subsidiaries, associates and joint ventures
3.3. Other investment income 44 1,999,208 2,871,730
Total financial income (50=42+43+44) 50 2,038,801,922 9,234,999,108
IV, FINANCIAL EXPENSES 24
4.1. Interest expenses 52 26,708,531,578 58,923,374,064
Total financial expenses (60=52) 60 26,708,531,578 58,923,374,064
V. GENERAL AND ADMINISTRATION EXPENSES 62 25 20,960,884,186 22,829,314,954
VI. NET PROFIT ON OPERATIONS 70 257,446,343,317 98,708,601,146
(70=20+50-40-60-62)
VII. OTHER INCOME AND EXPENSES 26
7.1. Other income 71 12,483,942,927 4,940,553,250
7.2. Other expenses 72 1,614,931,516 1,262,911,987
Total profit on other operations (80=71-72) 80 10,869,011,411 3,677,641,263
VIII. ACCOUNTING PROFIT BEFORE TAX 20 268,315,354,728 102,386,242,409
(90=70+80)
8.1. Realised profit o1 215,829,627,319 133,781,038,868
8.2. Unrealised profit 92 52,485,727,409 (31,394,796,459)
IX. CORPORATE INCOME TAX EXPENSE 100 51,759,504,246 17,358,587,722
9.1. Current corporate income tax expense 100.1 27 41,262,358,764 23,637,547,014
9.2. Current deferred tax expense 100.2 27 10,497,145,482 (6,278,959,292)
X. NET PROFIT AFTER CORPORATE INCOME TAX 200 216,555,850,482 85,027,654,687
(200=90-100)
XI. NET PROFIT PER ORDINARY SHARE 500 2,675 1,050
11.1. Basic earnings per share (VND/share) 501 28 QL ) 1,050

(AT ~C
/es/” CONGTY N0\

\.

/

*/ COPHAN \*)
O \CHUNG KHOAN M.

Nguyen Thi Thu Hang
Chief Accountant

Do Thi Sam

Preparer General Director

Hanoi, 11 March 2019

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY

8t Floor, No. 52 Le Dai Hanh, Hai Ba Trung District
dated 27 December 2016 of the Ministry of Finance

Hanoi, S.R. Vietnam

FORM BO3-CTCK

Issued under Circular No. 334/2016/TT-BTC

STATEMENT OF CASH FLOWS

For the year ended 31 December 2018

(Indirect method)

ITEMS

1. Cash flows from operating activities

1. Net profit before corporate income tax

2. Adjustments for:

- Depreciation and amortisation

- Provisions

- Interest expenses

- Gain on investing activities

- Interest accrued

3. Additions of non-monetary expenses

- Loss on revaluation of financial assets at FVTPL
4. Deductions of non-monetary income

- Gain on revaluation of financial assets at FVTPL
5. Operating profit before movements in
working capital

- (Increase) in financial assets at FVTPL

- Decrease/(Increase) in loans

- Decrease in receivables on selling financial assets

- Decrease in dividend and interest accrued and
receivables on financial assets

- (Increase)/Decrease in receivables on services
provided by the Company

- (Increase)/Decrease in other receivables

- (Increase) in other assets

- (Decrease) in accrued expenses (excluding interest
expenses)

- Decrease in prepayments

- Corporate income tax paid

- Interest expenses paid

- Increase/(Decrease) in trade payables
- (Decrease) in employee benefits

- (Decrease) in taxes and amounts payable to the
State budget (excluding corporate income tax paid)

- (Decrease)/Increase in payables to employees
- (Decrease) in other payables
- Other cash outflows

Net cash generated by/(used in) operating
activities

Codes

01
02
03

06
07
08
10
1
18

30

31
33
35

36

37

39
40

42
43
44
45
46

47

48
50

52
60

Current year

Unit: VND

Prior year

268,315,354,728
11,939,192,105
4,549,831,178
192,062,717
26,708,531,578
(2,038,801,922)
(17,472,431,446)
84,162,106,226
84,162,106,226
(136,647,833,635)
(136,647,833,635)

227,768,819,424

(284,434,161,080)
94,741,295,720
19,999,130,000

22,029,375,217

(359,795,550)

(666,173,667)
(31,833,313)

(340,520,087)

225,929,404
(47,652,161,187)
(34,518,608,833)

7,999,611,667

(12,285,351)

(747,470,588)
(836,000,000)
(244,363,777)

(1,480,142,612)
1,440,645,387

102,386,242,409
(973,461,165)
2,669,889,053
(224,149,072)
58,896,318,115
(7,212,582,831)
(55,102,936,430)
155,164,508,164
155,164,508, 164
(134,286,133,886)
(134,286,133, 886)

122,291,155,522

(324,436,583,278)
(124,138,974,150)
110,554,848,000

42,909,436,663

46,286,965

73,414,337,606
(601,118, 185)

(378,556,243)

1,062,083,788
(14,234,685,203)
(47,259,523,446)
(32,037,886,667)
(76,736,300)

(598,490,468)

3,855,750,000
(4,785,923,717)

(194,414,579,113)

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY

8th Floor, No. 52 Le Dai Hanh, Hai Ba Trung District
dated 27 December 2016 of the Ministry of Finance

Hanoi, S.R. Vietnam

FORM BO03-CTCK

Issued under Circular No. 334/2016/TT-BTC

STATEMENT OF CASH FLOWS (Continued)

For the year ended 31 December 2018

(Indirect method)

ITEMS

11. Cash flows from investing activities
1. Acquisition and construction of fixed assets,
investment properties and other long-term assets

2. Proceeds from sale, disposal of fixed assets,
investment properties and other long-term assets

3. Cash recovered from investments in subsidiaries,
associates, joint ventures and others

4, Interest earned, dividends and profits received
from long-term financial investments

Net cash generated by investing activities
1I1. Cash flows from financing activities

1. Proceeds from borrowings

2. Repayment of borrowings

3. Dividends and profits paid

Net cash (used in)/ generated by financing
activities

IV. Net cash (decrease)/increase in the year
V. Cash and cash equivalents at the beginning
of the year

- Cash

VI. Cash and cash equivalents at the end of the

year
- Cash

Codes

61

62

64

65

70

73

74

76
80

90
101

101.1
103

103.1

Current year

Unit: VND

Prior year

375,000,000
375,000,000
610,000,000,000
(585,000,000,000)

(36,802,290,000)
(11,802,290,000)

(9,986,644,613)
13,926,517,615

13,926,517,615
3,939,873,002

3,939,873,002

(533,875,000)
772,653,635
95,138,257,500
900,000,000
96,277,036,135

630,000,000,000
(521,151,000,000)

108,849,000,000

10,711,457,022
3,215,060,593

3,215,060,593
13,926,517,615

13,926,517,615

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY

8th Floor, No. 52 Le Dai Hanh, Hai Ba Trung District

Hanoi, S.R. Vietham

FORM B03-CTCK

Issued under Circular No. 334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

STATEMENT OF CASH FLOWS (Continued)

For the year ended 31 December 2018

(Indirect method)

Unit: VND

CASH FLOWS FROM CUSTOMERS’ SECURITIES BROKERAGE AND ENTRUSTING ACTIVITIES

ITEMS

1. Cash flows from customers' securities
brokerage and entrusting activities

1. Cash inflows from selling securities on behalf of
customers

2. Cash outfiows for buying securities on behalf of
customers

3. Cash received for payment for securities
transactions of customers

4. Payments from customers' current accounts
Net cash (decrease) in the year

IL. Cash and cash equivalents at the beginning
of the year
Bank deposits at the beginning of the year:

- Investors' bank deposits for securities
transactions managed by the Company

- Deposits for general securities trading for clients
- Bank deposits offset and paid for securities
transactions

II1. Cash and cash equivalents at the end of the
year (40=20+30)

Bank deposits at the end of the year:

- Investors' bank deposits for securities
transactions managed by the Company

In which:
- Deposits for general securities trading for clients

- Bank deposits offset and paid for securities
transactions

A

Codes

01

02

07

09
20

30

31
32

33
34

40

41
42

43
44

Current year

Prior year

17,315,717,304,050
(17,315,688,165,800)
21,807,647,371,808

(21,819,759,346,907)
(12,082,836,849)

75,607,141,197

75,607,141,197
75,602,624,964

1,368,386
3,147,847

63,524,304,348

63,524,304,348
63,490,649,865

8,641,685
25,012,798

J PHAN

FJ \ "'r-HJN""‘ KHOA

6,596,397,896,700
(8,205,028,227,670)
4,915,572,859,276

(3,540,882,147,534)
(233,939,619,228)

309,546,760,425

309,546,760,425
279,891,253,700

29,652,052,516
3,454,209

75,607,141,197

75,607,141,197
75,602,624,964

1,368,386
3,147,847

Do Thi Sam
Preparer

Nguyen Thi Thu Hang
Chief Accountant

Nguyen Thi Tuyet
General Director

Hanoi, 11 March 2019

The accompanying notes are an integral part of these financial statements
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IB SECURITIES JOINT STOCK COMPANY FORM B09-CTCK
8t Floor, No. 52 Le Dai Hanh, Hai Ba Trung District Issued under Circular No. 334/2016/TT-BTC
Hanoi, S.R. Vietnam dated 27 December 2016 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the accompanying financial statements

1. GENERAL INFORMATION

Structure of ownership

IB Securities Joint Stock Company (the “Company”) was incorporated in Vietnam, as a joint
stock company under Vietnam Enterprise Law and Establishment and Operation License No.
70/UBCK-GP dated 10 December 2007 issued by the State Securities Commission of Vietnam
with the original name of Vincom Securities Joint Stock Company and initial charter capital of
VND 300,000,000,000. The Company was officially renamed as IB Securities Joint Stock
Company under the Amended License No. 09/GPDC-UBCK dated 21 May 2014. On 29 June
2018, the State Securities Commission granted the Amended License No. 45/GPDC-UBCK to
increase the charter capital of the Company to VND 809,645,830,000.

The number of employees as at 31 December 2018 was 66 (31 December 2017: 65).
Operating industry and principal activities
The Company operates in the securities sector.

The principal activities of the Company are to provide securities brokerage, principal
investments, financial advisory, and securities underwriting services, securities depository.

Restrictions of investing activities of a securities company

The Company complies with Article 44 of Circular No. 210/2012/TT-BTC dated 30 November
2012 and Circular No. 07/2016/TT-BTC dated 18 January 2016 issued by the Ministry of
Finance amending and supplements the following contents:

A securities company is not allowed to purchase and contribute capital to buy real estate
unless for use as headquarters, branch offices and transaction offices for business operations.

A securities company shall buy or invest in real estate and fixed assets as stated at Article 44,
Clause 1 according to the principle in which the carrying value of fixed assets and real estate
should not exceed fifty percent (50%) of the total asset value of the securities company.

A securities company is not allowed to use more than seventy percent (70%) of its owners’
equity for investments in corporate bonds or equity investments. A securities company is
licensed to carry out principal investments and may repurchase and re-sell its listed bonds in
accordance with prevailing regulations on bond repurchase transactions.

A securities company is not allowed to directly perform or entrust any other entity or individual
to perform the following:

a) Invest in shares or contribute capital to a company that owns more than fifty percent
(50%) of the charter capital of the securities company, except for buying of odd lots of
shares at the request of customers;

b) Invest, together with related parties or individuals, more than or equal to five percent
(5%) of any other securities company's charter capital;

c) Invest more than twenty percent (20%) of the total shares and fund certificates that are
in circulation of a listed company;

15



IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

GENERAL INFORMATION (Continued)
Restrictions of investing activities of a securities company (Continued)

d) Invest more than fifteen percent (15%) of the total shares and fund certificates that are
in circulation of a non-listed company. This regulation is not applicable to fund certificates,
exchange traded funds and open-end funds;

e) Invest or contribute capital of more than ten percent (10%) of the total contributed capital
of a limited liability company or a business project;

f) Invest more than fifteen percent (15%) of its owners’ equity in an entity;

g) Invest more than seventy percent (70%) of the total contributed capital into stocks, capital
proportion and business projects. Moreover, only investments less than twenty percent
(20%) of the contributed capital can be poured into unlisted stocks, capital proportion and
business projects.

A securities company is allowed to establish and/or acquire a fund management company as
its subsidiary. In this case, the securities company is not required to comply with securities
regulations at Points ¢, d and e, Clause 4 of this article. A securities company that intends to
establish and/or acquire a fund management company as its subsidiary shall meet the
following conditions:

a) Its owners’ equity after the establishment and/or acquisition of the fund management
company shall be at least equal to the legal capital for the business operations being
carried out by the company;

b) The ratio of liquid capital after the establishment and/or acquisition of the fund
management company shall be at least one hundred and eighty percent (180%);

c) The securities company after the establishment and/or acquisition of the fund
management company shall ensure compliance with loan restrictions specified in Article
42 and the investment restrictions specified in Clause 3 and Point e, Clause 4 of this

Article.

In case where securities company’s investments exceed the limit due to implementation of
underwriting in the form of a firm commitment, due to consolidation, merger or changes in
assets and/or owners’ equity of the securities company or the investor, the securities company
shall apply necessary measures to comply with the investment restrictions as stipulated in
clauses 2, 3 and 4 of this Article within one (01) year.

Disclosure of information comparability in the financial statements

The comparative figures are the figures of the Company’s audited financial statements for the
year ended 31 December 2017.

ACCOUNTING CONVENTION AND FINANCIAL YEAR

Accounting convention

The Company has adopted the accounting regime for securities companies issued by the
Ministry of Finance specified in Circular No. 210/2014/TT-BTC dated 30 December 2014 on
accounting guidance applicable to securities companies and Circular No. 334/2016/TT-BTC
dated 27 December 2016 amending, supplementing and replacing Annexes 02 and 04 of
Circular 210 on accounting guidelines applicable to securities companies. These circulars set
out regulations relating to accounting documents, chart of accounts as well as methods of
preparation and presentation of financial statements of a securities company.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

2,

ACCOUNTING CONVENTION AND ACCOUNTING PERIOD (Continued)

Accounting convention (Continued)

The accompanying financial statements are not intended to present the financial position,
financial performance, cash flows and changes in equity in accordance with accounting
principles and practices generally accepted in countries and jurisdictions other than Vietnam.

Declaration on compliance with accounting standards and accounting regime

The financial statements of the Company are presented in Vietnam Dong ("VND") in
accordance with accounting standards, accounting regulations applicable to securities
companies as stipulated in Circular No. 210/2014/TT-BTC dated 30 December 2014, Circular
No. 334/2016/TT-BTC date 27 December 2016 issued by the Ministry of Finance, amending,
supplementing and replacing Annexes 02 and 04 of Circular 210 and legal regulations relating

to financial reporting.

Financial year

The Company’s financial year begins on 01 January and ends on 31 December.

ADOPTION OF NEW GUIDANCE

On 12 March 2018, the Minister of Finance issued Circular No. 23/2018/TT-BTC ("Circular 23")
guiding accounting for secured warrants for securities companies being issuers. Circular 23
takes effect from 27 April 2018. The Company has adopted Circular 23 in the preparation and
presentation of the financial statements for the year ended 31 December 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Company in the
preparation of these financial statements, are as follows:

Estimates

The preparation of financial statements in conformity with accounting standards, accounting
regime applicable to securities companies as stipulated in Circular No. 210/2014/TT-BTC dated
30 December 2014, Circular No. 334/2016/TT-BTC dated 27 December 2016 issued by the
Ministry of Finance amending, supplementing and replacing Annexes 02 and 04 of Circular
210 and legal requlations relating to financial reporting requires the Board of Management to
make estimates and assumptions that affect the reported amounts of assets, liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the fiancial year. Although these
accounting estimates are based on the Board of Management'’s best knowledge, actual results
may differ from those estimates.

Cash and cash equivalents
Cash comprises cash on hand and bank demand deposits for the Company's payments.

Deposit for clearing securities transactions is the amount of a securities company ready to
participate in clearing transaction.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Principles of financial assets revaluation

Revaluation of financial assets at FVTPL and available for sale at market value or fair value is
implemented by using the method of valuation stipulated by the law. Where there is no market
value at the date of the latest transaction, the Company uses fair value to revaluate its
financial assets. The fair value is determined on the financial assets valuation principle,
method or model approved by the Board of Management.

The market value of the securities listed on the Hanoi Stock Exchange and the Ho Chi Minh
City Stock Exchange is the closing price at the latest trading day counting to the date of
revaluation. )

Regarding securities of companies that are not listed on the stock market but have registered
for public trading of unlisted companies (UPCoM), the market value shall be determined as
the closing price at the latest trading day counting to the date of revaluation.

Regarding listed securities that are canceled or suspended from trading or stopped trading
from the 6t trading day, the actual securities prices are the book values at the date of the

nearest financial statements.

Regarding unlisted and unregistered securities on UPCoM, the price of securities in the market
as a basis for revaluation is the average of the actual transaction prices according to the
quotation of three (03) securities companies which have been traded at the latest date with
the re-evaluation date but must not exceed one month up to the re-evaluation date.

The securities which do not have reference prices from these sources will be subject to an
assessment of the possibility and extent of impairment based on a review of the financial
position and book value of the issuer as at 31 December 2018.

Provision for impairment of financial assets

The Company mades a provision for impairment of held-to-maturity financial assets and
available-for-sale financial assets when there is objective evidence of impairment of financial

assets as stipulated in Circular 210.

Receivables

Receivables represent the amounts recoverable from customers or other debtors and are
stated at book value less provision for doubtful debts.

Provision for doubtful debts is made for receivables that are overdue for six months or more,
or when the debtor is in dissolution, in bankruptcy, or is experiencing similar difficulties and
so may be unable to repay the debt.

Receivables include receivables from securities trading, investors advisory, accrued interest
on financial services, and receivables from other services.

Receivables from securities trading activities: Receivables from securities trading activities
include the collection from investors in securities transactions for brokerage fees and securities
depository fees.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B0O9-CTCK

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue recognition

Investments of financial instruments

Revenue from investments of financial instruments includes gains on financial assets at FVTPL,
gain on investments held to maturity, interest income on loans and receivables, interest from
available-for-sale financial assets recognizing the difference between the sale of financial
assets by the securities company (which is recorded based on the notice of the result of
clearing transaction of the Vietnam Securities Depository), and dividends, interest of bonds
and interest income from financial assets (earnings per share are recognized in the statement
of operations on the basis of the profit sharing annouced by the entity whose interest the
Company hold; interest income from bonds and interests from joint ventures and associates
is recognized in the statement of operations on an accrual basis).

Securities brokerage for investors and securities depository

Revenue from securities rokerage for investors and securities depository is recognized in the
statement of operations when all four (04) following conditions are satisfied:

(a) the amount of revenue can be measured reliably;
(b) it is probable that the economic benefits associated with the transaction will flow to the

Company,
(c) the stage of completion at the date of statement of financial position can be measured

reliably; and
(d) the costs incurred for the transaction and the costs to complete the transaction can be

measured reliably.

Issuance underwriting activities and securities issuance agents

Revenue from issuance underwriting activities and securities issuance agents is recognized in
the statement of operations when the notification for securities issue result of issuing
securities is made.

Advisory activities
Revenue from advisory activities is recognized in the statement of operations when the

services are rendered, revenue is certainly determinable and the arising expenses for these
transactions and to complete them are determinable.

Other revenue
Other revenue is recognized in the statement of operations on an accrual basis.
Where revenue is attributable to several years, revenue is recognized in each year by

reference to the percentage of completion or on a straight-line basis over the period of
rendering service. Unallocated amount is recognized as unearned revenue in the statement

of financial position.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating expenses

Operating expenses include losses and expenses for the purchase of financial assets, principal
investment and the expenses for providing services.

Losses and expenses for the purchase of financial assets are losses due to the sale of financial
assets at FVTPL, the cost of acquiring financial assets at FVTPL, expenses of provision for
financial assets, the handling of bad debts and losses on financial assets and borrowing cost
and losses and impairment of financial assets in the financial assets portfolio of the Company.

Expenses for providing services are the costs of providing direct services of securities
companies, including expenses for principal activities, securities brokerage fees, expenses for
underwriting activities, securities issue cost, consulting fees and other operating expenses.

General and administrative expenses

General and administrative expenses reflect general management expenses of a securities
company, including salaries and additional payroll-related expenses of management staff,
expenses of office materials, tools, equipment, depreciation of fixed assets, expenses of
outsourced services and other cash expenses used for management activities.

Borrowing costs

Borrowing costs are recognised in the income statement in the year when incurred unless they
are capitalised in accordance with Vietnamese Accounting Standard No. 16 “Borrowing costs”.
Accordingly, borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the cost of those assets. For specific borrowings for the purpose of
construction of fixed assets and investment properties, borrowing costs are capitalised even
when the construction period is under 12 months.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
profit before tax as reported in the statement of operations because it excludes items of
income or expense that are taxable or deductible in other years (including loss carried
forward, if any) and it further excludes items that are never taxable or deductible.

Deferred tax is recognised on significant differences between carrying amounts of assets and
liabilities in the statement of financial position and the corresponding tax bases used in the
computation of taxable profit and is accounted for using balance sheet liability method.
Deferred tax liabilities are generally recognised for all temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available
against which deductible temporary differences can be utilised.

22

T!



IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to apply in the year when the
liability is settled or the asset realised. Deferred tax is charged or credited to the statement
of operations, except when it relates to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same tax authority and the Company intends to settle its current tax assets and

liabilities on a net basis.
The determination of the tax currently payable is based on the current interpretation of tax
regulations. However, these regulations are subject to periodic variation and their ultimate

determination depends on the results of the tax authorities” examinations.

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.

CASH AND CASH EQUIVALENTS

Closing balance Opening balance

VND VND

Cash on hand 3,000,000 -

Bank deposits for the Company's 3,906,527,785 13,923,295,824

payments

Deposi;s for clearu_'ag and settlement of 30,345,217 3,221,791
securities transactions

3,939,873,002 13,926,517,615

REPORT ON SECURITIES TRANSACTIONS DURING THE YEAR

Number of shares Value of transactions

Shares VND

The Company's securities 79,185,289 8,270,910,251,129
Shares 66,702,492 2,081,923,737,300
Bonds 12,477,053 5,492,316,131,152
Other securities 5,744 696,670,382,677

The Investors' securities 1,415,551,974 29,034,604,393,842

Shares 1,411,219,974 28,592,282,734,842

Bonds 4,312,000 442,021,359,000

Other securities 20,000 300,300,000
23
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

7.

FINANCIAL ASSETS (Continued)

Provision for impairment of financial asets and collateral

Provision for impairment of margin
loans

RECEIVABLES

1. Receivables from the sale of financial
assets (*)

2. Dividend and interest accrued and
receivables on investments

In which:

Interest receivables from un-listed
bonds
Interest receivables from margin
activities
3. Receivables from provided services
In which:
Receivables from securities
brokerage
Receivables from securities
depository
Receivables from entrusted and
auction activities
Doubtful receivables from provided
services (**)
4. Other receivables
5. Provision for impairment of
receivables (*¥)

In which:

Recoverable amount of receivables

(*) This is a receivable from the sale of financial assets that have been executed order
matching transactions on the last day of 2018 and 2017. On the next year (day T+2), the

Company has been paid this receivable.

(**) These are receivables from margin trading of former clients of Vincom Securities Joint
Stock Company (the Company’s previous name) from 2014 backwards and have been subject

to 100% impairment.

Closing balance

FORM B09-CTCK

Opening balance

VND

(129,830,330)

VND

(129,830,330)

Closing balance

Opening balance

VND
15,432,000,000

17,472,431,446

12,849,241,669

4,623,189,777
15,061,990,775

76,016,921

793,231,470

14,192,742,384
132,849,491
(12,621,651,620)

VND

35,431,130,000

20,365,573,295

15,848,424,999

4,517,148,296
14,702,195,225

89,364,368
381,450,659
19,313,476

14,212,066,722
115,488,027
(12,559,419,233)

35,477,620,092

58,054,967,314

26

35,477,620,092

58,054,967,314
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.

10.

ADVANCES TO SUPPLIERS

Closing balance

FORM B09-CTCK

Opening balance

VND VND

Advances for buying bonds 779,124,753 -
Others 35,067,450 16,830,000
814,192,203 16,830,000

OTHER LONG-TERM INVESTMENTS

Closing balance

Opening balance

VND
Other long-term investments 1,500,000,000

VND
1,500,000,000

This is a long-term investment in Air Cargo Services Joint Stock Company ("ACSV"). Total
capital contribution is VND 25 billion, of which the Company's contributed capital is VND 1.5
billion and the portion of capital contribution of individual Mr. Nguyen Trong Son - partner of
the Company under the investment cooperation contract is VND 23.5 billion presented in the
“Other long-term assets” and "Other long-term payables and liabilities” items in the statement

of financial position.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.

INTANGIBLE ASSETS

COST

Opening balance
New purchases
Closing balance

ACCUMULATED DEPRECIATION
Opening balance

Charge for the year

Closing balance

NET BOOK VALUE
Opening balance
Closing balance

Software

FORM B09-CTCK

Total

VND

11,990,456,371

VND

11,990,456,371

11,990,456,371

11,990,456,371

6,246,749,945
3,527,508,554

6,246,749,945
3,527,508,554

9,774,258,499

9,774,258,499

5,743,706,426

5,743,706,426

2,216,197,872

2,216,197,872

The cost of intangible assets includes VND 537,694,560 of assets that have been fully
amortized but are still in use as at 31 December 2018 (31 December 2017: VND

537,694,560).

13. DEPOSIT TO PAYMENT SUPPORT FUND

Initial deposits
Additional deposits
Allocated interest

14. SHORT-TERM LOANS

Short-term loans

Closing balance

Opening balance

VND
120,000,000
4,830,485,863
1,711,818,600

VND

120,000,000
3,643,943,424
1,418,218,427

6,662,304,463

5,182,161,851

Closing balance

Opening balance

VND
80,000,000,000

VND
30,000,000,000

The short-term loan as at 31 December 2018 represents loans of Vietnam Technological and
Commercial Joint Stock Bank ("Techcombank") amounting to VND 80 billion, with fixed
interest rate of 7.6% per annum (365 days/year), and term of 01 month. Techcombank has
sponsored with no collaterals for this loan.
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.

BONDS ISSUED

Closing balance

FORM B09-CTCK

Opening balance

Short-term issued bonds
Long-term issued bonds

VND
200,000,000,000
75,000,000,000

VND

300,000,000,000

275,000,000,000 300,000,000,000

Bonds issued by the Company are long-term non-convertible corporate bonds which have no
collateral.

Short-term bonds are issued on 06 December 2018 with the total maximum amount of 2,000
bonds, par value of VND 100 million per bond. Their maturity term is 01 year with interest
rates of 10.5% per annum, whose interest paid every 6 months, and principal paid at maturity
date. As at 31 December 2018, the total face value of short-term bonds is VND 200 billion.

Long-term bonds are issued on 9 January 2017 and 21 February 2017 with the total maximum
amount of two issuances of 800 bonds, par value of VND 1 billion per bond. Their maturity
terms range from 01 to 03 years with interest rates ranging from 9.5% to 10.5% per annum,
whose interest paid every 6 months, and principal paid at maturity date. As at 31 December

16.

17.

2018, the total face value of long-term bonds is VND 75 billion.

PAYABLES FOR SECURITIES TRADING ACTIVITIES

Closing balance

Opening balance

Payables to the Stock Exchanges

Payables to the Vietnam Securities
Depository (VSD)

VND
347,663,280

287,792,330

VND
851,889,619

217,389,559

635,455,610

1,069,279,178

SHORT-TERM TRADE PAYABLES AND SHORT-TERM ADVANCES FROM CUSTOMERS

Closing balance

Opening balance

VND VND

Short-term trade payables
Payables of trading securities 374,840,000 1,258,270,000
Payables to the suppliers - 177,958,333
374,840,000 1,436,228,333

Short-term advances from customers

Advances from customers related to
trading securities (*)

Payables of services provided by the
Company

10,200,000,000

211,000,000

200,000,000

1,150,000,000

10,411,000,000

1,350,000,000

(*) This is deposit for buying Hai An bonds.
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IB SECURITIES JOINT STOCK COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. TAXES AND AMOUNTS PAYABLE TO THE STATE BUDGET

Corporate income tax

Personal income tax

19. SHORT-TERM ACCRUED EXPENSES

Accrued interest on issued bonds
Accrued interest to credit institutions

Other accruals

Closing balance

FORM B09-CTCK

Opening balance

VND
8,020,158,681
753,790,328

VND
14,409,961,104
1,501,260,916

8,773,949,009

15,911,222,020

Closing balance

Opening balance

VND

4,162,817,494
264,021,918

360,670,152

VND

12,152,777,778
84,138,889

701,190,239

4,787,509,564

12,938,106,906

£ i}




[43

‘000'0E0'009'E4 ANA JO aNnjeA B Y3iM £00'09€’Z S! Saleys [euoiippe Jo Jaquinu ayy A|buipiodde ‘gToz |udy £T uo Bunaa |esausn
,S19p|0Oya4BYS [eNUUY 3Y] JO UOIIN|0SaY DY) L1IM 2duep.1odde Ul aJeys Jad 94,0T JO 238l e 38 SPUapIAIp £T0Z Aed 03 saleys panssi Auedwo) au) ‘8107 AeW 8Z UO

‘8107 |1dy £T uo Bupaaly |elauas siapjoyaleys |enuuy ayl
10 UOIIN|0SDY DYJ YIIm 2oueplodde u) ‘aleys 1ad gOSs ANA 03 Juaieainba si yaiym ‘aleys aad 045 Jo 914 ayj 18 pusplAlp ysed pled Auedwo) sy ‘deah siyj ug

STO'ETT'6TE'POT'T £TS'TOT1'99L'6ET SS6'T9T'79%'C IST'0T9'ESY'LT  96T'8YE'166'PT 000'0£8's¥9'608
(000'062'708'9€) (000'062'208'9¢) 5 2 - )

2 (8¥0'585'559'12) - vzS'z6L'Lz8'on ¥zs'z6L L2801 -

- (000'0£0°009°€2) . . - 000'0£0'009'€L
78b'058'655'91¢ 781'058'555'912 - - - -
EYS'TS9'595'vT6 680°'LTZ'89T'SST SS6'T9Z'79v'T LTL'LTB'STO'9T TLL'SSS'EST'VT 000'008'S¥0'9EL

/89'$59'£20'S8

(89t'59/'205'8)
(000'0ST'#¥0'SE)
/89'¥59'£70'S8

veL'zge'1se'y

vEL'TBE'TST'Y

000'0ST1'pP0'SE

968’'/66'LES'6ES 0L8'LLV'L8L'ETT SS6'19Z'79¢'T £66'VEV'PLE'TT 8E£0'ELT'T16'6 000'059'T00°'T0L
aNA aNA aNA anNA aNA aNA
1ejol sBujuiea pauiejay S9AlDSal 194310 SDAIDS31 H)SU EYYEEEY |ended pajnqlijuod

MI212-608 WHO4

pue |eppueuld

jeydes 13yieyd

s, l2umQ

aouejeq Buiso|)
paJepap puspiAlg
suonngrisip 34o.4d
SPUapIAIp a1eys
Jeah ayz ul 3yold
asuejeq 6ujuado

suonnqlisip 34oid
SPUSpIAIp B1BYS
aeaA ayy ul Jyoid
a2ouejeq buuado

Ajinba u) sabuey)

AILND3 S,¥INMO 0T

(penunuo)) SINIWILVLS TVIONVNI4 3HL OL SILON
ANVdWOD J20.1S LNIOC 91



IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

20.

21,

OWNER'S EQUITY (Continued)

Closing balance

FORM B09-CTCK

Opening balance

Nurr;l;l.lc:;:: VND Number of VND
Authorised share capital 80,964,583 809,645,830,000 73,604,580 736,045,800,000
Issued share capital
Ordinary shares 80,964,583 809,645,830,000 73,604,580 736,045,800,000
Shares in circulation
Ordinary shares 80,964,583 809,645,830,000 73,604,580 736,045,800,000

PROFIT DISTRIBUTION TO THE SHAREHOLDERS

Prior year's realised undistributed profit
Realised profit in the year

Charter capital reserve

Financial and risk reserves

Cash dividends

Share dividends

Realised undistributed profit at the
end of the year

Current year

Prior year

VND

122,255,551,445
174,567,268,555
(10,827,792,524)
(10,827,792,524)
(36,802,290, 000)
(73,600,030,000)

VND

55,658,975,059
110,143,491,854
(4,251,382,734)
(4,251,382,734)

(35,044,150,000)

164,764,914,952

122,255,551,445

e BN\
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IB SECURITIES JOINT STOCK COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)

22, INCOME (Continued)

FORM B09-CTCK

22.3 DIVIDEND AND INTEREST ON FINANCIAL ASSETS, RECEIVABLES AND LOANS,

AVAILABLE-FOR-SALE ASSETS

From financial assets at FVTPL

Coupon
Dividends
Fixed-term time deposits

From loans and receivables

Interest on margin loans

Interest on advances on the sale of

securities for customers

Current year

Prior year

VND

58,444,742,767

47,025,105,160
11,419,637,607

55,360,579,089
50,506,609,279
4,853,969,810

VND

64,885,570,108

49,410,702, 584
15,192,033,500
282,834,024

45,795,803,939
43,223,957,822
2,571,846,117

113,805,321,856

110,681,374,047

22.4 INCOME OTHER THAN THE SALE OF FINANCIAL ASSETS

There is no revenue deductions related to income other than the sale of financial assets.

23. FINANCIAL INCOME

Demand deposit interest
Dividend earned and accrued

Profit from selling and disposals of
invetmenst on subsidiaries

Other investment income

24, FINANCIAL EXPENSES

Interest expenses on issued bonds

Interest expenses

Current year Prior year
VND VND
1,661,802,714 703,869,878
375,000,000 900,000,000

- 7,628,257,500

1,999,208 2,871,730

2,038,801,922

9,234,999,108

Current year

Prior year

VND

24,636,650,813
2,071,880,765

VND

58,242,011,568
681,362,496

26,708,531,578

58,923,374,064
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

25.

26.

ADMINISTRATIVE EXPENSES

Employee and welfare expenses

SHUI expenses

Tools and supplies expenses

Office rental expenses

Depreciation and amortization expenses
Taxes, charges and fees

Qutsourced service expenses

Other expenses

OTHER INCOME AND EXPENSES

Other income

Income from penalties and contract
deposits

Income from sale and disposal of fixed
assets, tools and supplies

Other expenses

Expenses on sale and disposal of fixed
assets

Others

Current year

FORM B09-CTCK

Prior year

VND

7,878,850,853

556,975,000

232,655,141
3,848,660,909
1,040,667,756
1,629,170,714
3,366,029,123
2,407,874,690

VND

8,606,422,463
582,975,000
903,971,596
4,269,469,819
1,108,674,826
719,951,099
4,878,176,604
1,759,673,547

38

20,960,884,186 22,829,314,954
Current year Prior year
VND VND
12,483,942,927 4,940,553,250

12,448,972,462

34,970,465

1,614,931,516

1,614,931,516

4,167,899,615
772,653,635
1,262,911,987

1,188,328,304

74,583,683



IB SECURITIES JOINT STOCK COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

27. CORPORATE INCOME TAX

Current corporate income tax

Current year Prior year
VND VND
Profit before tax 268,315,354,728 102,386,242,409

Adjustments for taxable profit
Less:

- Non-taxable profit

Add:

(11,794,637,607)

(16,092,033,500)

- Non-deductible expenses 406,406,665 424,146,017
- Administrative fines 450,000,000 74,583,683
- Depreciation expenses due to 1,420,397,444 -
exceeding frame

Net revaluation of financial assets at (52,485,727,409) 31,394,796,459
FVTPL

Taxable profit 206,311,793,821 118,187,735,068
Tax rate 20% 20%

Current corporate income tax

41,262,358,764

23,637,547,014

Corporate income tax 41,262,358,764 23,637,547,014
Deferred corporate income tax

Current year Prior year

VND VND

Loss on revaluation of financial assets
at FVTPL

Gain on revaluation of financial assets
at FVTPL

Taxable temporary differences

(84,162,106,226)

136,647,833,635

(165,680,930,345)

134,286,133,886

52,485,727,409

(31,394,796,459)

Tax rate applicable for deferred tax 20% 20%
Deferred corporate income tax in 10,497,145,482 (6,278,959,292)
the year
Movements of deferred tax liabilities in the year are as follows:
Current year Prior year
VND VND

Deferred tax liabilities
Opening balance

Deferred income tax arising from
differences in revaluation of financial
assets at FVTPL

Closing balance

8,253,166,411
10,497,145,482

14,532,125,703
(6,278,959,292)

18,750,311,893

8,253,166,411

39



1B SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

28.

BASIC EARNINGS PER SHARE

FORM B09-CTCK

Basic earnings per share for the year ended 31 December 2018 is calculated based on the net
profit attributable to the shareholders ordinary shares and the weighted average number of

ordinary shares outstanding.

Current year

Prior year

Net profit used to calculate basic
earnings per share (VND)
Weighted average number of ordinary 80,964,583
shares in circulation (shares)

216,555,850,482

85,027,654,687
80,964,583

Basic earnings per share (VND) 2,675

1,050

Adjusted weighted average number of shares

In the fiscal year ended 31 December 2018, 1B Securities Joint Stock Company has paid stock
dividends, leading to a retroactive adjustment of the prevailing weighted average shares in

the fiscal year ended 31 December 2017 as follows:

Weighted average
number of ordinary

Basic earnings

shares per share
Opening number of ordinary 73,604,580 1,155
shares in circulation
The effect of stock dividend payment in 7,360,003 (105)
the year
Ajusted number of shares 80,964,583 1,050 *
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

29.

29.1

29.2

NOTES TO THE OFF-STATEMENT OF FINANCIAL POSITION ITEMS

CUSTOMER DEPOSITS

1. Investors' deposits for securities
transactions managed by the Company

1.1. Domestic investors' deposits for
securities transactions managed by the
Company

1.2. Foreign investors' deposits for
securities transactions managed by the
Company

2. Deposits for general securities
trading for clients

3. Investors' deposits off-set and paid
for securities transactions

3.1. Domestic investors' deposits off-
set and paid for securities transactions

3.2. Foreign investors' deposits off-set
and paid for securities transactions

PAYABLES TO INVESTORS

1. Payables to investors for deposits for
securities transactions managed by the
Company

1.1. Domestic investors

2. Payables to customers related to
securities trading

2.1. Payables to VSD on customers'
clearing settlement

2.2. Other payables of customers

Closing balance

FORM B09-CTCK

Opening balance

VND

63,490,649,865

62,954,086,229

536,563,636

8,641,685

25,012,798

1,226,410

23,786,388

VND

75,602,624,964

75,543,791,938

58,833,026

1,368,386

3,147,847

1,926,841

1,221,006

63,524,304,348

75,607,141,197

Closing balance

Opening balance

VND

42,181,192,460

42,181,192,460
21,343,111,888

21,300,702,900
42,408,988

VND

24,095,482,040

24,095,482,040
51,511,659,157

51,474,118,300
37,540,857

63,524,304,348

75,607,141,197
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IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

30. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

List of related parties having transactions and balances with the Company in the

year

Related party Relationship

Vietnam FTG Service and Trading Joint Stock Company Major shareholder

Vietnam Electrical Equipment Joint Stock Corporation Key management personnel is
(GELEX) family member

In 2017 and 2018, the Company entered into the following significant transactions
with its related parties:

Current year Prior year
VND VND
Vietnam FTG Service and Trading
Joint Stock Company
Revenue from securities depository 46,218,212 14,680
fees
Other revenue 6,053,750 -
Vietnam Electrical Equipment Joint i
Stock Corporation (GELEX) 2500
Revenue from financial advisory 900,000,000 - G T
2 . i

fRei\;enue from securities depository 23,783,166 - EHHU
Revenue from securities brokerage 258,013,795 - o
Other revenue 812,533,000 - NA
Settlement before maturity of long- _
term bonds issued by the Company 200,000,000,000 200,000,000,000 '_'_12
Bonds issue expenses 12,510,180,540 23,618,055,556
Office rental expenses 2,843,824,546 3,023,642,727

Related party balances as at 31 December 2018 and as at 31 December 2017 are as

follows:
Closing balance Opening balance
VND VND
Vietnam Electrical Equipment Joint
Stock Corporation (GELEX)
GELEX shares 133,957,020,150 76,632,835,100
GELEX warrants - 42,000,000,000

Remuneration paid to the Company’s Board of Directors and Board of Management
during the year was as follows:

Current year Prior year
VND VND
Salaries and bonuses 2,340,450,163 2,755,575,346

42



N
)
4
»

£p
S6L'T0S'S96'STY LTY'SST'0E9 vYTT'vv6'819°91 v88'0zSs'9vS'T0V 09Z'188'691'L
+8Z'€61'601'TE L60'E9E'ZPE £Z£'160'868 +¥88'025'9P0°'€T 086'.12'2Z89
116'80€'968'v6€E 0EE‘z6L LB 106'258°'02Z4'ST 000'000'005'8LE 08Z'€99°LbE
0Z8'vTL'Y8T'0ES'T 8/6'66Z'€06 STZ'0£0'909 998'£19'69Z'81S'T T9L'0€EL'Z05'0T
000'000°€E
890'P6+'T00'0T 805'890°01T 6ET'EEL'88T 808'cLE'60P L ET9'8TE'E6T'T
zsL'oze'osz'ozs't 0LV TIEC'E6L 9/0'LEE'L1E 850'0vZ'098'015'T 8v1'ZTH'60£'8
8ZL'PSE'STE'S9T (z8S'vL6°L9T'Y) (0TS'vSB'EEB'Y) 9£5'96£'S88'8TT 6ZS'SOS'TEE'TL
¥60'€9¥'€2E'8T
981'+88'096'0¢ 658'849'0€E2 184'611°'509 785'78£'8Z5'ST +96'704'965't

06¥'GZS'6£2'60T
6v8'vrL'725'PT
6+9'zBY 95 TSP

0€z'zLS'S10'6

L05'9LT'8L6'Y

1SE'v18'48T LT

Z279'640'6S0'ET

09%'6£6°€0£°00T

8/45'85L'LTT'SEE

6rv'eSt'eie'ee

ZP6'L9€'T0T'66

aNA aNA adNA aNA aNA
|ejoL senIAlDe SenIAlDe SenIARDE abei1a)o.1q
Alojisodaqg Buamaiapun jedidulid EEDTRLBETS

MND1D-608 WHO4

pue AlosiApy

sanljiqel| |[e3o0L
saljiqel| pajedojjeun ‘g
san|Iqel paiedojy 'z
juswbas ayy
03 3|qeInguIIe AjaJip sanlige ‘T
s)asse |10l
s)asse pajedojjeun ‘g
sjasse pajelo|y ‘'z

juawbas ay)
0} 9|qeinquile Aj3pallp sjassy ‘|

@cue|eq buiso|d
xej} a40j23q jyoid Bununosoy

sasuadxa pajedojeun 's

sasuadxa
paiedojje pue uonepaldaq v

sasuadxa Ppaq ‘€
anuaAaJl pajedojeun ‘g
anuaaal bunesado |erol ' T
pouiad siyL

swayg

DNILYOdIY LNIWD3S TE

(penupuo)) SINIWILVLS TVIONVNIL4 3HL OL S3LON

ANYdWOD XD01S LNIOC 81



IB SECURITIES JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B09-CTCK

31.

32.

SEGMENT REPORTING (Continued)

For the purpose of management, the business activities of the Company are divided into:
Securities Brokerage, Principal trading, Advisory, Underwriting, and Depository activities. The
Company prepares segment reports in terms of these business divisions.

Segmental revenue: revenue presented in the statement of operations of the Company is
either directly attributable to or allocated to the segment, including revenue from the
rendering of services to the outside.

Segmental expenses: expenses presented in the statement of operations of the Company are
either directly attributable to or allocated to the segment, including expenses from the
rendering of services to the outside and expenses related to the Company’s inter-transactions.

Segmental assets: Assets being used by that segment in its production and business activities
and directly attributable or allocated to it.

Segmental liabilities: Liabilities of that segment arising in its production and business activities
and directly attributable or allocated to it.

The method of allocating assets, liabilities, revenues and expenses for the segments depends
on the nature of the item or activity that the segment implements and the autonomy of the
segment. The Company distributes its assets, liabilities, and general expenses in proportion
to its share of the total service revenue of the Company.

SUBSEQUENT EVENTS

On 27 February 2019, the Company received the Decision No. 105/QD-SGDCKHN of Hanoi
Stock Exchange approving the additional listing of 20,000,000 ordinary shares to be issued to
pay dividends with total par value of VND 200,000,000,000. Accordingly, the Company’s new
charter capital is VND 1,009,645,830,000.

On 22 February 2019, the Company successfully issued 2,000 bonds in the first phase of 2019
in accordance with the plan approved by the Board of Directors Resolution No.
02/2019/1BSC/NQ-HDQT dated 01 February 2019. Accordingly, the maximum issued face
value was VND 200,000,000,000 of non-convertible bonds, with collaterals, no warrants,
expected terms and interest rate are 03 years and not exceeding 12% per annum respectively,
and adjustment period of interest rate, interest period and interest payment is every 6
months.
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o Thi Sam Nguyen Thi Thu Hang Nguyen Thi Tuyet
Preparer Chief Accountant General Director

Hanoi, 11 March 2019
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